‘u&“‘ /3 IEMORANDUM OF UNDERSTANDING

ST BETWEEN
~7 THE GOVERNMENT OF JHARKHAND (1% pa rty )
AN

W/s SUNFLAG IRON & STEEL COMPANY LTD. (2" party)
{401 Chiranjiv Tower 43 , Nehru Place Mew Delhi 110019}
FOR
SETTING UP 1 MILLION TPA IN TEGRATED STEEL COMPLEX
AT VILLAGE GURADIH BLOCK.- SARAIKELA
IMSTRICT SARAIKELA- KHARSAWA N, JHARKIHAND

This memorandum of Understanding is made this day of 7" A g LsL
2004 between Government of Jharkhand on the one part and M5 Sunllag
ron & Steel Company lid., 401 Chiranjiv Tower 43 | Nehru Place | New
Delthi 110019, on the aother part.
Preamble
I Mss SUNFLAG IRON & STEEL COMPANY LTD. 401 Chiranjiv
Powwer 43 | Nehru Place Mew Delhi 110019 proposes to set-up one
Million TPA Integrated Steel Complex via DRI - MBF - EAF - L —
LM — Finished Steel Route with Special Stecl, Captive Power Plant &
Captive Mines at Village Guradih | block -Saraikela District -Saraikela-
Kharsawan. SLH
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MYs SUNFLAG IRON & STEEL COMPANY LTD  is a part of
the renowed Sunflag Group . Today 20 companies in & countries account lor
Sunflag's diverse manufacturing profile .

The Sunflag Group was founded in Kenya in 1937 . [Lhas a diversilicd
range of activities  in Kenya , Janjania , Nigeria Cameroon . Tje United
Kingdom & lodia its 20 companies employ over 10000 people It has a turn
over of USD 200 million and annual profits to the order of USD 20 million

In India  Sunflag Group has set up a modern steel Plant in Bhandara
near Magpur (Maharasira) with association of KRUPP & HAMBURGER
stahlwerk MANESMAN DEMAG with capacity of 200000 TPA  of rolled

products . Existing facilities include 150000 TPA of Sponge lron Plant.

2 The government of Jharkhand is desirous of ulilization of its natural
resources and rapid industrialization of the state, 50 us Lo bring prosperity
and well being to its people and  has been making determined efforts to
tucilitate setting up of new industries in different locations in the State, In
this context the Government of Jharkhand is willing to extend assistance o
suitable promoters to set up new industries

DESCRIPTION OF PROGRAMME / ACTIVITY

3 M/s. SUNFLAG IRON & STEEL COMPANY LTI} is desirous of
setting up  following manufacturing / generating laciliies in the state of
Jharkhand with proposed investment of Rs.937.61 crores in two phases in

the following manner :

i ' " Phase -1 Phase - I Total

| Installed Capacity | 3,50.000 TPA 6,50 000 TPA 1,00,0000 TPA

Investment (Rs.] | 24874 Crores | 588 87 Crores | 937.61 Crores
[
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4 mfs. SUNFLAG IRON & STEEL COMPANY LTD |, requires help and
co-operation of the Government of Jharlchand in several areas 1o enable
them 1o construct, commission and operate the project. The Govl, of
JTharkhand is willing to extend all possible help and co-operation. The
major areas of co-operation between the Govt. of Jharkhand and M/s
SUNFLAG [RON & STEEL COMPANY LTD  are listed below
4.1 LAND :

The Government of JTharkhand will assist in oblaining land

required for putting up manutfacturing and other related activities to

complete the project .

4.2 COAL {(For Captive Consumption) :

Coal being a nationalized property, the State Government shall

assist  In selecting the blocks within the State and agrees o
recommend to the Government of India for allotment of suitable coal
blocks for captive coal mining as per existing provisions of the Mines
& Mincrals (Development & Fepgulation) Act 1937 and other existing
Provisions ,

4.3 IRON ORE AND OTHER MINERALS

The State Government shall assist n selecting the area for Mfs
SUNFLAG IRON & STEEL COMPANY LTD for Iron ore and other
minerals as per requirement ol the company depending upon quality and
quantity and agrees to grant mingral concession as per existing Acts and
Rules .

44 WATER :

The State Government will permit drawal of required quanuity
of water for the the Integrated Steel Complex and Captive Power
Flant . as well as the captive mines from the nearby river , dam and / or
reservoir in accordance with the rules |, policies and tarfl rates  fixed

{»"'{j from time- to ume by State Government and within the oy Cm”m
..-":II o
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