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ZEEER

THE GOVERNMENT OF JHARKHAND (1% Party)
AND
RUNGTA MINES LIMITED (2" Party)
( Rungta House, Chaibasa, West Singhbhum District, Jharkhand-833 201 )
FOR

INVESTMENT IN IRON AND STEEL INDUSTRIES IN THE STATE OF
JHARKHAND

SRR FEESR TEREEE Eroseay JLEEE

This Memorandum of Understanding is made on this 11" day of September, 2006

between Government of Jharkhand, Party of One Part and Rungta Mines Limited, a

company within the meaning of the Companies Act, 1956 having its office at Rungta

House, Chaibasa, West Singhbhum District, Jharkhand-833 201 as the Other Part.

Preamble

13 RUNGTA MINES LIMITED is a Public Limited Company engaged in the field of

mining and iron & steel sector which includes its successor, legal representative,
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ForRUNGTA MINES LIMITED
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Authorised Signatory

Secretary
industries Dept
~horkhand, Ranchi

R EEEAT EERE



Preamble

RUNGTA MINES LIMITED is a Public Limited Company engaged in the field of
mining and iron & steel sector which includes its successor, legal representative,
assign etc. The Company has technical and financial resources and is desirous of

setting up a steel plant in the State of Jharkhand.

And WHEREAS the Government of Jharkhand is desirous of utilizing its natural
resources and rapid industrialization of the state, so as to bring prosperity and well
being to its people and has been making determined efforts to facilitate setting up of
new industries at different locations in the state. In this context, the Government of
Jharkhand is willing to extend assistance to suitable promoters to set up new

industries.

NOW THEREFORE in consideration of the forgoing and all other related factors
the Government of Jharkhand and Rungta Mines Ltd. have agreed to do and hereby
execute this Memorandum of Understanding in order to enable such a large private
sector investment in the state of JHARKHAND and for the aforesaid, the partics
hereto have agreed upon the terms, assurances, obligations and commitments as set

out herein below :

DESCRIPTION OF PROJECT / ACTIVITY

It is agreed by the parties that Rungta Mines Ltd. shall set up an additional 4.5
million ton/year iron and steel manufacturing facilities and Captive Power Plant in

the State of Jharkhand with proposed investment of Rs. 11320.00 crores as detail

below :-
l S
Steel Making Facilities 4.5 Million Ton/ Year

(DRI-BF-EAF)

Facilities Capacity - l
|
|
1
Captive Power Plant (CPP) 600 MW (100 MW WHRB) .l

The Plant will be completed within a period of four years from the handing over of

land possession and necessary availability of raw material for the project.
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In addition to this company will also develop Iron Ore, Coal and Manganese Mines
for captive use. The investment for the development of these mines will be in
addition to the investment of Rs. 11320.00 crores envisaged for setting up of Iron

and Steel Project.

4. JHARKHAND GOVERNMENT shall provide all help, prevailing incentives and
facilities clearances necessary for setting up the project in the State of

JHARKHAND as per details below :
4.1. LAND :

The Jharkhand Government shall render all possible assistance in procuring
adequate and suitable land, whether Government land, or private (3000 acres of
land), required for sctting up of manufacturing plant and township free from all
encumbrances required for implementation of the project. The State Government
will also render all assistance for acquiring the land for other related activities
including Corridor for Road connectivity, Power Line, Water pipe line & other
Utilities & Waste disposal facility & for Iron Ore/Manganese Ore and Coal

Mining operations.

In case, electricity transmission lines are to be built or water pipelines are to be
laid and if they pass through public property, the ‘Right of Way (ROW)
clearance will be given promptly and Jharkhand Government shall help in
getting the clearances / approvals. In case, such pipelines / transmission line is
passing through private property, the Jharkhand Government shall assist in
getting the “Right of Way” or acquisition of land as the case may be. If required
by Rungta Mines Ltd, the Jharkhand Government shall facilitate the construction
of such infrastructure over any land but at the cost of Rungta Mines Ltd. In case
such pipeline/ transmission line is passing through forest land the Jharkhand

Government shall assist in getting necessary clearances.
4.2. WATER:
The Jharkhand Government shall facilitate permission for optimal drawal of

water (for Industrial as well as for domestic use) from nearby river for

operation of the project as per the prevailing rates and as per requirement of the
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project. In case the project requires to meet the water requirement through
borewells, the company at its cost will make own necessary provisions required

for recharging the ground water in the premises.

4.3 INFRASTRUCTURE :

The Jharkhand Government shall facilitate development of infrastructure like rail
and road links, culverts storm drains, bridges and supply of electricity for
construction activities in the Steel Plant, Iron Ore/ Manganese Ore Mines and
Captive Coal Mines, Captive Thermal Power Plant, Auxiliary and utility plants,
Electrical Substation. Administrative and Residential complex related to the

project/ Mines.

4.4. RAW MATERIAL :

The Jharkhand Government recognize that provision of continuous supply of
suitable quantity of Iron Ore, Coal, Managanese Ore is vital to the project as it
is the basis on which the project is being carried forward by Rungta Mines Ltd
and the Jharkhand Government shall make best endeavor to ensure that
adequate captive mining sources are made available to the company as per

requirement, at least for a period of 30 years.

4.4.1 COAL :

The state Government agrees to recommend coal blocks to the Government of India
so as to meet the requirement of mineable reserves of 272 Million Tons of Non
coking coal and 145 Million ton of coking coal for captive coal mining for the

project either directly or, through JV with a Jharkhand PSU.

44.2 IRON ORE AND OTHER MINERALS :

The company will require mineral reserve of at least 265 million tons of iron ore to
meet the requirement of proposed 4.5 million ton capacity Iron and Steel plant. The
Jharkhand Government agrees to grant prospecting licences & captive mining leases
for mines having reserves of 265 million tons after following prescribed procedures
and completion of required formalities including approval from Govt. of India. For

this purpose, the Jharkhand Government shall recommend to the Central

(VA 22

Secretary
t-“etries Dept

ko d Ranch






