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EMORANDUM OF UNDERSTANDING
> :
< (/3??1;“{?;;@ BETWEEN
i GOVERNMENT OF JHARKHAND — (1% Party)
AND

M/s HINDALCO INDUSTRIES LIMITED — (2“'j Party )
(Century Bhawan ,3" Floor , Dr.Annie Besant Road , Worli , Mumbai 400030)
For

Aluminium and Allied Projects in the State of JHARKHAND

This MEMORANDUM OF UNDERSTANDING (MOU) is made on this 30" day of
March, 2005 between Govt. of Jharkhand on the one part and M/s Hindalco Industries
Limited Century Bhawan ,3" Floor , Dr.Annie Besant Road , Worli , Mumbai
400030 on the other part . '

PREAMBLE
Hindalco Industries Limited ,a flagship company of the Aditya Birla Group is an

industry Leader in non ferrous metal sector in the country . It is in operation since 1962
with aluminium production facilities at Renukoot (U.P).M/S Hindalco Industries Limited
and its subsidiary INDAL together is the largest integrated aluminium manufacturer in

India

WHEREAS the Jharkhand Government is desirous of utilization of its natural
resources and rapid industrialization of the state, so as to bring prosperity and well being

to its people and has been making determined efforts to facilitate setting up of new
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industries 1n different locations 1n the State. In this context the Jharkhand Government

1s willing to extend assistance to suitable promoters to set up new industries.

NOW THEREFORE. in consideration of the foregoing and all other related factors, the
Jharkhand Government and HINDALCO have agreed to do and hereby execute this
Memorandum Of Understanding in order to enable such a large private sector
investment in the State of JHARKHAND and for the aforesaid the Parties hereto have

agreed upon the terms, assurances, obligations and commitments as set out herein

below:-

DESCRIPTION OF PROJECT

1. It is agreed by the Parties hereto that HINDALCO shall setup the Project at split
locations in District Latehar in the State of JHARKHAND at the places it may

consider fit as per the details given below.

Sr.No. Project Investment Rs. In Crores

B Aluminium Smelter Plant 4,080
(3,25,000 tonnes per annum capacity)

!J

Captive Thermal Power Plant . 3,100
(4 x 150 MW working + 1 x 150 standby)

3. Captive Coal Mining 620
Rajbar Block — I (Sub-blocks 1, 2 & 6)

Total : 7.800

!-.)

Jharkhand Government shall provide all help. prevailing incentives and facilitate
clearances necessary for setting up the Project in the State of JHARKHAND as per

details below:

2.1 LAND

The Jharkhand Government shall render all possible assistance in procuring

adequate and suitabpg | hether Government, forest or private, (approx. 2500

acres of land near Tumbagada or n%%) required for the Project
%

sécretary

DBy e D

Jharkbapd, R



3

free of all encumbrances in District Latehar as required for implementation of the

Project, under the provisions of the Land Acquisition Act, 1984 :
a) Integrated Aluminium Smelter Plant with Captive Thermal Power Plant.
b) Captive Coal Mine
¢) Bauxite Mines

d) Ancillary facilities including residential complex and waste disposal

In case electricity transmission lines are to be built or water pipelines are
to be laid and if they pass through public property. the ‘Right of Way' (ROW)
clearance will be given promptly and the Jharkhand Government shall help in
getting the clearance / approvals. In case such pipeline is passing through private
property, the Jharkhand Government shall assist in getting the “Right of Way’ or
acquisition of Land as the case may be. If required by HINDALCO, the Jharkhand
Government shall facilitate the construction of such infrastructure over any land,

but at Hindalco's cost

2.2 WATER

The Jharkhand Government shall facilitate Government's permission
for optimal drawl of water (for Industrial as well as for domestic use) from Auranga
River for operation of the Project as per the prevailing rates and as per requirement
of the Project. If the Project requires to meet the water requirement through tube
well, the company shall also make necessary provisions required for recharging the
ground water in the premises and shall be subject to provision of any legislation for

the purpose.

2.3 INFRASTRUCTURE

The Jharkhand Government shall facilitate development of
infrastructure like rail and road links, culverts, storm drains, bridges and supply of
electricity for construction activities in the Bauxite Mine, Captive Coal Mine,
Captive Thermal Power Plant, Aluminium Smelter Plant, Auxiliary and Utility
Plants, Electrical Sub-Station, Administrative and Residential Complex related to the

Project.
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2.4 COAL AND BAUXITE MINES

The Jharkhand Government recognizes that provision of continuous
supply of Bauxite and Coal 1s vital to the Project and is the basis on which the
Project 1s being carried forward by HINDALCO and the Jharkhand Government
shall make best endeavors to ensure that adequate captive mining sources in terms of

Coal and Bauxite are made available to the Company as per the requirement, at least

for a period of 30 years.

2.5 ENVIRONMENT AND OTHER CLEARANCES

(a)  The Jharkhand Government agrees to forward proposal of HINDALCO in
obtaining NOC through the State Pollution Control Board for the construction of
Aluminium Smelter, Captive Power plant, Mines, housing colony, pipeline, power

transmission lines, other material transportation infrastructure

(b) The Jharkhand Government agrees to forward proposal of HINDALCO

in obtaining necessary clearances from the Central Government

(c) HINDALCO shall arrange to conduct a rapid Environment Impact
Assessment (EIA) and detailed EIA and prepare an Environment Management Plan
(EMP) for the Project. The Jharkhand Government agrees to extend any assistance
in the shape of providing data / information available with it during the time when

the EIA is conducted and EMP is prepared

The Jharkhand Government shall assist in obtaining expeditiously all
other statutory and non-statutory clearances required for construction of Aluminium
Smelter, Captive Power plant, Mines, housing colony, pipeline, power transmission
lines, other material transportation infrastructure competent authorities, in
consistence with State Government and Central Government policies. Such
clearances shall include Forest Clearance both for the Smelter Plant site, CPP site
and the Captive Coal and Bauxite Mines. The Jharkhand Government shall
facilitate State Government’s recommendation to Mimstries of Coal and Mines,
Power, Environment and Forest of the Government of India for necessary approval,

clearances and sanctions.
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2.6 POWER

The Jharkhand Government shall facilitate the grant of m-principle
permission for grid connectivity of the CPP with the Power Trading Corporation
Gnd (132 kVA) near Garwa and help in the laying of the transmission line from

Garwa to Tumbagawa.

The Jharkhand Government shall facilitate State Government’s
clearance for wheeling of excess power from the CPP to HINDALCO's other units
including those in other States. The Government shall also facilitate in signing a
Power Banking agreement for banking the excess power generated and drawdown

the same at the time of CPP breakdown.

2.7 LAW AND ORDER

The Jharkhand Government shall extend / provide needful security and
ensure Law and Order situation in the area for the safety and secunty of the whole
establishment including the man and machinery, during the Project construction

peniod and after.

2.8 INCENTIVES

The Jharkhand Government shall consider to extend api)licable incentives

as envisaged in Mega Investment Incentive Scheme notified as per Jharkhand

Industrial policy 2001.

Any new or improved incentives, which may be announced by the
Government of JHARKHAND after signing of this MOU shall be additionally
extended to HINDALCO, as per the provisions there on.

If HINDALCO setup the Project at split locations the cumulative
investments made for the Project shall be clubbed together and counted for the

purpose of deciding the applicability of any incentive schemes,
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