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MEMORANDUM OF UNDERSTANDING

BETWEEN
THE GOVERNMENT OF JHARKHAND (1st Party)
AND
M/s. ADHUNIK ALLOYS & POWER LIMITED (2™ Party)
FOR
EXPANSION OF INTEGRATED STEEL PLANT AT KANDRA,

IN THE DISTRICT OF SERAIKELA-KHARSWAN
JHARKHAND

The memorandum of understanding is made this day of 19" August 2005 between
Government of Jharkhand on the one part and Adhunik Alloys & Power Ltd, 14,
Netaji Subhash Road, 2" Floor, Kolkata 700001 on the other part

PREAMBLE:

1. M/S Adhunik Alloys & Power Ltd. (AAPL) a part of Adhunik Group of
Companies had signed an MOU with the Govt. of Jharkhand, on 26" Feb 2004 for
setting up an Integtated steel Plant of capacity 0.4 Million tones per year . M/S AAPL
has already commissioned coal based DRI Unit and desires to expand the total
capacity to 2.6 Million Tonnes.

The group has ten major manufacturing units in various states namely West
Bengal, Orissa, Meghalaya and Jharkhand producing value added iron & steel
products e.g. TMT Bars, Wire Rods, Rounds, MS & GI Pipes, Pig Iron and Ferro

Alloys.
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2 The Government of Jharkhand is desirous of utilization of its natural resources and
rapid industrialization of the state, so as to bring prosperity and well being to its
people and has been making determined efforts to facilitate setting up of new Industry
in different locations in the state. In this context the Government of Jharkhand is
willing to extend assistance to suitable promoters to set up new industries.

DESCRIPTION OF PROGRAMME / ACTIVITY

5 M/s. Adhunik Alloys & Power Ltd. is desirous of setting up following
manufacturing/ generating facilities in the state of Jharkhand with proposed
investment of Rs 5517 Crores in two stages to be commissioned in the following

manner:
] SL.No Project Capacity I Project | Implementation q
' Cost, Rs. Period
E Crores
| Stage -1
L0l Sponge Iron Plant 0.48 Million Tonnes
| 02 Power Plant 25 MW
| 03 Mini Blast Furnace 215m’
| 04 Steel Melting Shop 0.4 Million Tonnes
Approx. cost for Stage - | 335
Stage — 2
01 | Pelletisation Plant 2.00 Million Tonnes
02 | Sponge Iron Plant 1.5 Million Tonnes
| 03 | Blast Furnace 1681m’ |
| 04 | Steel Melting Shop |
'[ - Electric Arc Furnace | 2x160t |
| (EAF)
_[ - Laddle Furnace (LF) | 2x160t I
I - RHOB 12160t i
| 05 | Slab Caster & Hot strip ]
: finishing Train 2.2 Million Tonnes I
- Slab casting unit !
[ - Rolling Mill 1
| 06 | Captive Power Plant (Based | 120 MW I
i! on Waste heat recovery from ;
-, the DR Kiln flue gas) [
| 07 | Iron & Coal Mining_ |
| 08 | Land. Site Development, I
] Common facilities, |
Engineering, Contingency, )
Interest during Construction |
l_A_er_)rox. cost for Stage -2 | 5182
' Approx. total cost (Stage -1 + 2) 5517
5 yrs after
Implementation period acquisition of
| land
o . D.
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M/s. Adhunik Alloys & Power Ltd. requires help and cooperation from the
Government of Jharkhand in several areas to enable them to construct commission and
operate the project. The Govt. of Jharkhand is willing to extend all possible help and
cooperation. The major areas of co-operation between the Govt. of Jharkhand and
M/s. Adhunik Alloys & Power Ltd. are listed below :-

LAND:

The Government of Jharkhand will assist in obtaining land required for putting up
manufacturing and other related activities to complete the project.

COAL (For Captive Consumption)

Coal being a nationalized property, the State Government shall assist in selecting the
coal blocks within the State and agrees to recommend to the Government of India for
allocation of suitable coal blocks for captive coal mining as per existing provision of

the Mines & Minerals (Development & Regulation) Act 1957 and other existing
provisions.

IRON ORE AND OTHER MINERALS

The State Government shall assist in selecting the area for M/S Adhunik Alloys &
Power Ltd for Iron ore and other minerals as per requirement of the company

depending upon quality and quantity and agrees to grant mineral concession as per
exiting Acts Rules.

WATER

The State Government will permit drawal of required quantity of water for the
expansion of Integrated Steel Plant, as well as the captive mines from the nearby river,
dam and / or reservoir in accordance with the rules, policies and tariff rates fixed from
time to time by State Government and within the overall allocation of water
earmarked for industrial / commercial use. . If the unit desires to meet the water
requirement through tube well the company shall also make necessary provisions
required for recharging the ground water its premises and shall be subject to provision
of any legislation for the purpose.

POWER

The State Government agrees to facilitate the availability of power to the plant
through captive power plant or otherwise as per the provisions of Electricity Act, 2003
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