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INDUSTRIAL INCENTIVE POLICY

2010


DEPARTMENT OF INDUSTRIES

JHARKHAND

INDUSTRIAL INCENTIVE POLICY

JHARKHAND – 2010

Resolution

SUBJECT: INCENTIVE POLICY-2010 FOR ACCELERATED INDUSTRIAL GROWTH OF THE STATE.


With its large deposits of minerals, Jharkhand is one of the front-runners in attracting large number of investors. A number of investment proposals have been received in recent past for setting up of mineral based industries and the State Govt. has entered into Memorandum of Understanding (MoU) with leading producers of steel, Alumina/Aluminium, Power, Cement etc. These projects are at different stages of implementation.


During the intervening years, there has been large scale changes in the industrial environment e.g. a strong emphasis has been placed on MSMEs, clusterisation has been promoted, VAT regime has been implemented and is likely to be further replaced by GST.

At the same time, due to intense competition resulting out of globalisation a number of industrial units are facing closure or have turned sick. In view of these there is a need to review Industrial Policy 2001. This has been further necessitated by the fact that most of the States have reviewed and revised incentives being offered to industries. 

Jharkhand ranks first in production of Tassar Silk in the country. In order to maintain the leading edge and rejuvenate existing rural industries including sericulture, handloom, handicraft, khadi, textile etc. it is envisaged to assist them in modernization/technological upgradation and provide necessary common facilities, backward and forward linkage including product design, marketing support etc. so as to make them globally competitive and remunerative. 


With a view to streamline and facilitate the process of land acquisition/procurement without affecting the livelihood of project affected families, a Rehabilitation and Resettlement (R&R) Policy has been introduced recently in July, 2008.


The present policy, to be effective from April, 2010, aims at creating   industry friendly environment for maximizing investment especially in mineral and natural resource based industries, MSMEs, infrastructure development and rehabilitation of viable sick units. The objective here is to maximize the value addition to state's natural resources by setting up industries across the state generating revenue and creating employment.

In view of the above this policy has been drafted after intensive interaction with representatives of industries, industry association, investors, subject experts etc and efforts have been made to accommodate their views /remarks. It is expected that implementation of the policy will facilitate industrialization of the State, generate employment and add to its overall growth. It is clarified that this Policy is a continuation of the Jharkhand Industrial Policy 2001 and be read accordingly except for matters explicitly stated here. 
Objective :  
· To convert Jharkhand into a favored destination for investors and to promote sustainable Industrial growth of the State. 
· To establish linkages between large industries and MSME/ ancilliary industries.

· To promote and encourage growth of sericulture, handicraft, handloom, khadi and village industries etc. in rural areas for achieving the twin objectives of employment generation and utilization of local resources.
· To revive and rehabilitate potentially viable sick industries, especially in MSME sector. 

· To simplify rules, procedures etc for creating industry friendly atmosphere for investment. 

· To ensure participation of scheduled tribes, schedule caste and other weaker sections in the industrial development.

· To set up clear and creditable specific measures to improve the investment climate.

Strategy :
· Creating and enabling environment for development of industrial and related social infrastructure. 
· Development and operationalisation of Industrial facilitation Mechanism (Single Window System) for "time bound clearance".

· Encouraging participation of private sector and concept of Public Private Partnership (PPP) in industrialization especially in infrastructure development. 
· Evolving an effective grievance redressal mechanism for project implementation.

· To develop Human Resources with appropriate scientific, technical and managerial skill to suit the requirement of local industries and gain maximum employment. 

· Providing incentive packages to industries which is more industry friendly than neighbouring states.

· Providing incentives to industrial units for technological upgradation/modernization to enable them facing the challenges of global competition. 

· Setting up new Industrial infrastructure dedicated to steel, automobile, food and agro processing, electronics, information and communication technology etc. including through new organizational forms such as Knowledge Cities, Centers of Excellence, Incubation Centers, SEZ etc. 
· Ensuring quality power supply to industries.

· To evolve suitable mechanism for regular interaction with industries association for providing necessary and required governmental assistance.
· Administration of labour laws to be streamlined and development oriented.
· Land Bank to be established to meet the requirement of land for industries and development schemes.

·  Marketing assistance to be provided to small, tiny, cottage industries, handloom, sericulture and handicraft.
·  Identification and revival of sick units, including prevention of sickness by developing a district level monitoring system.
· Promoting cluster based development of MSMEs either on their own or with mother industries for bringing about more production efficiencies, branding and bringing about economies of scale.
Incentives/exemption facilities for Industries in Jharkhand to accelerate

Industrial development and to attract investments.


1.
PRE - PRODUCTION INCENTIVE

Stamp duty and Registration fee
Industries including Micro, Small and Medium Entreprises (MSME) which are to be established in the State of Jharkhand will enjoy 75% exemption (for Micro and Small Enterprises) and 50% (for large and medium units) exemption in stamp duty and registration fee in lease / sale / transfer. This facility will be granted only once for a particular plot of land.
2.
POST - PRODUCTION INCENTIVES


(i) 
Project- Report Incentive
Reimbursement of the cost incurred in the project report preparation by the industrial units at the rate of 50% subject to a maximum of Rs 1.0 lakh Incentive to only Small and Micro Enterprises will be made available provided, the project report is prepared by JIIDCO and is financed by bank. The reimbursement will be made to the unit after commencement of the production.
(ii)
Technical Patent Subsidy 
100 % of the expenditure (limited to Rs 5 Lakh maximum) incurred in getting the patent will be reimbursed to industrial units.


(iii)
Relief from payment of Electricity Duty 

New industrial units will be granted relief from payment of electricity duty under Electricity Duty Act, 1948 for the generation and solely for own consumption of electricity from D.G. Set and Captive Power Units for the initial 10 years. This shall also be available for power generated out of non renewable energy sources as certified by a recognized agency.

(iv)
Subsidy / Incentive on VAT
This facility will be available to all industries including MSME, Handloom, Sericulture, Handicraft, Khadi and village industries products, as following :


    (a).
MSME will get a VAT subsidy based upon net VAT  and CST paid  on sales after adjusting VAT input credit to a maximum of 200 % of total fixed investment made.



    (b).
VAT subsidy (% of net VAT) will be payable for fixed period depending on the area of the State where the unit is located, at the rates given below :

	Sl. No.
	Location
	Duration

Years
	% of Net VAT

	
	
	
	MSME
	Large Unit

	1.
	A
	5
	60
	50

	2.
	B
	7
	70
	60

	3.
	C
	9
	80
	70



     (c). 
100 % VAT reimbursement for Handloom, Sericulture, Handicraft, Khadi and Village Industries products subject to a maximum of 200% of total fixed investment made.



For claiming VAT subsidy, the industrial unit will be issued a passbook from the Department of Industries in which the details of the output tax payable (including CST) and tax paid under Jharkhand VAT (including CST) would be entered and verified by the Commercial Taxes Department in the form prescribed in Appendix - III. The Director, Industries will be authorised to pay the incentive on the basis of the verification for which rules will be made separately.


    (d).
Incentive for Industries producing goods exempted from VAT
Such units which produce items attracting zero VAT and pay income tax would be eligible for incentive  …………………………………………….. (to be in line with Bihar Policy) Incentive will be payable after the inspection / recommendation by a committee constituted under the chairmanship of the Director, Industries on the basis of inspection and recommendation by the technical officer of the Department.

(v)
S.C / S.T / Women / Handicapped

Under this category, entrepreneurs will avail 5% additional grant/exemption/subsidy than the rate fixed elsewhere under this policy.

This benefit shall be applicable only to residents of Jharkhand. For the purpose of this clause, those persons will be eligible for benefit under SC/ST category who are issued category to this effect by any DC in the State of Jharkhand. Similarly, those persons will be deemed to be of handicapped category who are certified by a competent Medical Board to have handicap of more than 40%.
3.
INDUSTRIAL SICKNESS
3.1
Rehabilitation of Sick Units

Industrial sickness is a part of the process of industrialization. It leads to unemployment, blockage of capital, loss of state revenue and non-utilisation of assets. Hence it is necessary to take proper steps in order to rehabilitate the sick industries. As such govt. is concerned about this and would take the following steps to stem sickness and revive sick industries.

3.2
Small Sector


(i)
State Level Committee: For the rehabilitation of small industry a State Level Committee under the chairmanship of Secretary of Industries will be constituted. Its members will comprise representatives from the banks, financial institutions, Reserve Bank of India, Industries Association, experts and Government.


(ii)
The guidelines of the Reserve Bank of India / SIDBI would be relied upon to identify sickness in sick and small units. Appropriate rehabilitation package would be approved for their rehabilitation.


(iii)
The revival package may modify the period of such sickness.

(iv) 
A decision on sickness will be taken within three months of submission of requisite papers. Such decisions will also specify the period no being more than 5 years within which fresh certification will not be needed.


(v)
Those sick and closed units which have availed the benefits under any Industrial Policy in the past, not as a sick unit, can avail once more the facilities under this policy. If any sick or closed unit wants to avail the benefits under the Industrial Policy once more will avail only the difference between the prior availed amount and the admissible amount under new policy. 

(vi)
Facility provided to the sick and closed units
Exemptions from Annual Minimum Guarantee (AMG), Monthly Minimum Guarantee (MMG) and Delayed Payment Surcharge (DPS) would be available to the unit from the date of declaration of the unit as a sick unit. This facility would be admissible for the period of sickness.

3.3
Sickness in Medium and Large Industries

(i)
A committee would be constituted under the chairmanship of Secretary Industry to explore the possibility and determine remedies for the revival of sick or closed (under Sick Act 1985) medium and large scale industries, whether or not referred to the BIFR and have a potential for revival. The recommendations of the above committee detailing the reliefs and concessions shall be placed for approval before the high powered committee existing under the chairmanship of the Chief Secretary.

(ii)
Sick Industry means such industry, which has been registered by the Board for Industrial and Financial Reconstruction (BIFR) or fulfilling the criteria of sickness (under Sick Act 1985) but not referred to BIFR.


(iii)
Those sick and closed units which have availed the benefits under any Industrial Policy in the past not as a sick unit, can avail once more the facilities under this policy. If any sick or closed unit wants to avail the benefits under the Industrial Policy once more will avail only the difference between the prior availed amount and the admissible amount under new policy. 

(iv)
Facilities to sick and closed units

Exemption of Annual Minimum Guarantee (AMG), Monthly Minimum Guarantee (MMG) and delayed payment surcharge to the unit will be granted from the date of declaration of unit as a sick unit. This facility will be admissible for the period of sickness.

4.
EXPANSION / MODERNISATION / DIVERSIFICATION 

Units undergoing Expansion / Modernisation / Diversification and fulfilling the criteria mentioned at Sl. 6, Annexure-I, will be treated at par with new Industrial units and will be eligible for incentives accordingly even if the unit might have availed of benefits under this or any earlier policy as an unit.


5.
INCENTIVE ON QUALITY CERTIFICATION
75% of cost incurred (upto a maximum of Rs Two Lakh only) in obtaining certificate of I.S.O. standard (or equivalent) from reputed national/international level organizations, would be reimbursed inclusive of benefits granted by GOI, if any.

6.
HANDLOOM SECTOR

(i)
Electricity Tariff- In order to make state powerloom to be competitive with the power loom sector of other states, there will be a provision of electricity grant of 75 paise per unit in electricity tariff.

(ii)
Subsidy on sale of handloom and handicraft products - State Government will provide subsidy for facilitating 5% rebate on export of handloom and handicraft products.

(iii)
Subsidy for Working Capital loan of weavers - A subsidy of 5% interest margin on interest realised by bank for working capital loan will be provided subject to maximum of Rs 50,000 for each Self Help Group (SHG) of 5 to 20 weavers

(iv)
Quality power supply will be made available for powerlooms.


(v)
Workshop-cum-residence scheme for weavers- In identified weavers cluster construction of common facility centre / workshed would be taken up. All the facilities available under Cluster Development Programme would be available to weavers. Arrangements for training under the scheme would also be made.


(vi)
Establishment of Integrated Textile Park- Textile Parks will be established in the State. Through this improvement in design, quality up-gradation and assistance in marketing would be made available to the weavers.


(vii)
Establishment of Urban Haat (market)- Urban Haat will be established in different parts of state where there will be provision for sale of the handloom and handicraft products.


(viii)
Establishment of Central Processing Plant - State Government will establish or facilitate setting up central processing plants where the weavers may avail the facilities of dying, finishing and processing of their products.
7.
Knowledge Park/ City

 Knowledge Park/City has been planned to create institutional hub to produce quality man power for knowledge based industry. The city will be fully residential hi-tech city to provide quality education, training and research in different fields. This knowledge city is proposed to be set up at Khunti in an area of approximately 800 acres under the Public-Private-Partnership (PPP) mode.
8.
Special Economic Zone (SEZ) 
8.1
Special Economic Zone is a growth engine for attracting industrial investment and boosting exports. The State Govt. is in the process of enacting Jharkhand Special Economic Zone Act in line with Special Economic Zone Act-2006 of Government of India.
8.2
First Product specific Automobile and Auto Component Special Economic Zone at Adityapur has been sanctioned and is under implementation.
9.
Cluster Development 

The Government will take measures for promoting clusters in the State. These clusters will be group of Industries manufacturing identical and complementary products. Development of cluster will enable the member units in the clusters to avail of the common facilities developed and make these units globally competitive. Under the scheme, assistance will be provided to cluster representative bodies for carrying out certain activities leading to strengthening of the clusters.


Following clusters are proposed initially by availing possible assistance under Industrial Cluster Development Scheme of GOI.

· Food Processing Units.

· Sericulture, Handloom and Handicraft units.

· Software Technology Park and other IT based units.

· Herbal producing units.

· Coal / coke processing and Refractory units.

· Bamboo based industries.

· Processing of minor forest produce.

· Mineral based industries.

· Cement producing units.


Quality of infrastructure in industrial clusters of the State would be upgraded through a cluster development action plan in collaboration with industry and all other concerned department / agencies utilizing the Government of India schemes. State Government will support and supplement the cluster plans depending upon the nature of cluster, sustainability of activities and other consideration.
10.
Entrepreneurship Development
A culture of entrepreneurship has to be inculcated through a structured programmes and schemes which include.

· Sourcing of services of a reputed consultant to identify the areas for utilizing the entrepreneurship opportunities in the State.

· Establishment of an Entrepreneurship Development Institute and strengthening it through various measures, including Govt. support, strategic alliances with national level entrepreneurship institutes, and linkages with industry, technical and professional institutions, R&D, NABARD, Banks, PPP initiatives etc.

· Working out special incentive / support to entrepreneurs of the weaker section, women entrepreneurs etc. or those from rural areas.
11.
Industrial Parks 

To encourage industrial activities of specialised nature at suitable location, sector specific industrial parks have been envisaged in the State. Following Industrial Parks have been planned to be set up :


i)  Biotech and Herbs Park


ii)  Electric and Electronic Park

iii) Fibre and Textile Park


iv) Apparel Park

v) Ceramics Park



vi) Plastic Park


vii)Chemical and Pharmaceuticals Park
viii) Gems and Jewellery Park


ix) IT Park




x) Food Park


xi) Stone Park


Since these above mentioned centres can work as incubation centre it is proposed to make some of these centres as centres of excellence with State of the Art Technology taking into consideration the emerging R&D scenario in India and abroad.
12.
Mini Tool Room and Training Centre 

Indo Danish Tool Room at Jamshedpur is operating successfully. The State Govt. under the Govt. of India Mini Tool Room Scheme has established Tool Rooms at Ranchi and Dumka. More Tool Rooms at other locations are also being planned to set up preferably under PPP mode.
13.
Software Technology Park (STP) 

To promote IT, ITES and Software Industries in the State, a Software Technology Park of India centre at Ranchi is operational with the help of State Govt. The State Govt. further plans to establish more centres in association with Department of Information Technology.
14.
MONITORING AND REVIEW

All concerned departments and organizations would issue necessary follow up notifications within a month to give effect to the provisions of this Policy. This will be duly monitored by Government so that the State Government may carry out a mid - term review of this Policy.

15.
The incentives / subsidies / reliefs outlined in this policy shall be available to all existing units and such new industrial units which commence commercial production from 01.04.2010 till the validity of this policy.

16.
For incentives contained in this Policy a committee would be constituted under the Chairmanship of Secretary Industries with the Director of Industries, Director, Handloom, Sericulture and Handicraft, a representative each of the Commercial Taxes Department, Jharkhand State Electricity Board (wherever necessary) as well as the concerned Managing Director of the Industrial Area Development Authority or GM, DIC as its Members. This Committee would decide on post-production incentives to be given to new units.
17.
The definitions given in the Annexure to this policy shall be treated as part of this policy.
Order: It is ordered that a copy of the resolution should be sent for publication in the special edition of the Jharkhand Gazette, Reputed Journals and Newspapers and be circulated among all the Departments / Departmental heads and Subordinate office of the Government.

By the Order of the Governor of Jharkhand
(N.N.Sinha)

Secretary
Industries Department,
Government of Jharkhand.
Memo No:................., Ranchi,  Dated.................

Copy with enclosure forwarded to the Superintendent, Government Press, for its publication in the special edition of Jharkhand  Gazette.

By the Order of the Governor of Jharkhand
(N.N.Sinha)

Secretary

Industries Department,
Government of Jharkhand.
Memo No:................., Ranchi,  Dated................


Copy with enclosure forwarded to all Departments / Departmental Heads / Commissioner, Commercial Taxes, Department of Commercial Taxes / Managing Director, All Corporations under Department of Industry / All Industrial Area Development Authorities / Chief Executive Officer, Jharkhand State Khadi Board, Ranchi, Jharkhand/ Chairman, Jharkhand State Electricity Board, Ranchi/ All Commissioners/ All Deputy Commissioners / All Deputy Development Commissioners / All General Managers, District Industry Centres / Director, Handloom, Sericulture and Handicrafts/ Director, Industry / Resident Commissioner, Jharkhand Bhavan, New Delhi.
By the Order of the Governor of Jharkhand
(N.N.Sinha)

Secretary

Industries Department,
Government of Jharkhand.
ANNEXURE-I

Definitions
1.
Effective date: “Effective date” means the date on which the provisions of this Policy come into force i.e. 01.04.2010. This Policy will remain in force for 5 years from the date of issue of orders.
2.
Industrial Unit/Industrial concern: 'Industrial unit / concern' means any unit / concern engaged or to be engaged in manufacturing / processing / servicing industry under the following categories:
a)
Industries listed under the First Schedule of the Industries (Development and Regulation) Act 1951 as amended from time to time.
b)
Industries falling within the purview of the following Boards / Agencies:
(i)
Small Industries Board

(ii)
Coir Board

(iii)
Silk Board

(iv)
All India Handloom and Handicrafts Board.

(v)
Khadi and Village Industries Commission.

(vi)
Any other agency constituted by the Government of India or Government of Jharkhand for industrial development.

c)
Other categories:

(i)
Mining or development of mines

(ii)
The maintenance, repair, inspection or servicing of machinery of any description or vehicles or vessels or motorboats or trailers of tractors.

(iii)
The setting up or development of an Industrial Area, Industrial Estate, Integrated Infrastructure Development Export Promotion Industrial Park, Export Promotion Zone or Growth Centre.

(iv) 
Providing special or technical knowledge or other services for the promotion of industrial growth.

(v)
Providing Engineering, Technical, Financial, Managerial,  Marketing or other services or facilities for industry.

(vi) 
Providing services relating to Information Technology, Telecommunication or electronics including satellite linkage and audio or visual cable communication.

(vi) 
Tourism.

3.
Existing Industrial Unit
"Existing Industrial Unit" means an industrial unit which is in commercial production.

4.
New Industrial Unit
"New Industrial Unit" means an industrial unit in which commercial production has commenced within five years from 01.04.2010.

5.
Sick Unit
"Sick unit" means an industrial unit declared sick by the Board for Industrial and Financial Reconstruction under the Sick Industries Companies (Special Provision) Act, 1985 or by the State Apex Committee for SSI headed by the Director of Industries or the High Level Empowered Committee headed by the Chief Secretary for large and medium sector. Sick units also include units closed for being in red for years or for financial reasons or for reasons of obsolete technology. 
6.
Expansion / Modernisation / Diversification

"Expansion / Modernization / Diversification of an existing unit would mean additional fixed capital investment in only plant and machinery to the extent of 50% or more of the undepreciated value of fixed capital investment just before taking up this expansion / modernization / diversification in this unit leading to additional installed capacity which would not be less than 50% of the installed capacity before taking up this expansion /modernization / diversification. 


In case of expansion/ modernization the additional investment as above must result in atleast 33% of additional production beyond 2/3 of installed capacity prior to expansion/modernization or maximum production achieved during last three years prior to start of the expansion / modernization, whichever is higher. 


In case of "Diversification" the additional investment as above must result in production of atleast one additional product.

7.
Fixed Capital Investment
The 'Fixed capital investment' means an investment made in land, building, plant and machinery as well as productive assets of permanent nature.

8. 
Micro, Small and Medium Enterprise (MSME) Industry
A "MSME Industry" is an Industrial unit in which capital investment has been made upto the limit specified by the Government of India from time to time.
9. 
Ancillary Industrial Unit
An "Ancillary Industrial Unit" is an industrial unit in which capital investment has been made upto the limit specified by the Government of India from time to time.
10. 
Date of Production
The "date of production" of an industrial unit shall mean the date on which the unit actually commences commercial production of the item for which the unit has been registered.

As regards the date of production of a SSI unit, the certificate issued by the respective General Manager, District Industries Centre and the respective Managing Director, Industrial Area Development Authority would be valid. In case of any dispute regarding the date of production, the decision of the Director of Industries shall be final. In case of large and medium industries the certificate issued by the Director of Industries would be valid. In case of any dispute regarding the date of production, the decision of the Principal Secretary /Secretary Industries shall be final. Separate certificate for date of production has to be submitted.
Those industrial units which commence production on  01.04.2010 or thereafter, but where capital investment was prior to 01.04.2010 would be eligible under Industrial Incentive Policy, 2001 (in case they qualify) or under the New Policy as alternative. The units will not be entitled to part benefits of both the policies. Three months from the date of publication of the notification in the Jharkhand Gazette of this Policy, the units will have to give in writing to Director, Industries indicating the preferred alternative.

ANNEXURE-II
List of Industries Not Eligible For Incentives
1. 

Saw Mills and Wood Sawing

2. 
Furniture and Wood Sawing.

3. 
Drilling Rings, Bore Well and Tube Well Establishing Units.

4. 
Tea Blending/Mixing Units.

5. 
Units Connected with Cutting of Raw Tobacco and Gul Related Products and Guraku

6.
Bottling and Repackaging of Drugs/Pharmaceuticals/Chemicals without Processing and value addition (Excluding formulation and manufacturing units)

7.
Book Binding

8.
Rubber Stamp Making

9.
Photo Copying

10.
Stenciling Units

11.
Processing of Stencil Papers.

12.
Tailoring (Except Readymade Garment Manufacturing Units)

13.
Laundry/Dry Cleaning.

14.
Photography/Studio Labs.

15.
Clinical/Pathological Laboratories/Nursing Homes/Clinics

16.
Beauty Parlours.

17.
Video Parlours

18.
Goods Transport.

19.
Video/Audio Cassette Recording/Watch Repairing 
20.
Petrol Pumps.

21.
Narcotic Drugs.

Note:

1.
Government reserves the right to make any changes in the above negative list.

2.
The decision of Government whether a unit falls in the Negative list or not, shall be final and binding.

Edited on 08-02- 2010109
ANNEXURE – III

FORMAT OF PASSBOOK AS DETAILED IN PARA 3 (IV) OF THE INDUSTRIAL INCENTIVE POLICY 2010.
	1
	2
	3
	4
	5
	6
	7
	8

	Sl.

No.
	Month
	Amount of Tax

admitted

under

JVATA*/

CSTA*/JETA*


	Amount paid

against the

amount

admitted

under

JVATA*/

CSTA*
	Main/

Subsidiary

headings

under which

admitted

amount

deposited
	Challan

no. &

date with

Name of

Treasury


	Name &

Designation of certifying

officer


	Signature

with

date

& seal



	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	TOTAL

	
	
	
	
	
	
	


*JVATA
=
Jharkhand Value Added Tax Act, 2005

*CSTA
=
Central Sales Tax Act

*JETA
=
Jharkhand Entry Tax Act.
Note:
The passbook entries must be certified by the concerned Commercial Taxes Officer in charge of the circle.
***       
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